
Market Update

May 13, 2020

Presented By:
Doug Couden, CFA

Chief Investment Officer



Our Grow and Protect Investment Approach
We utilize in-depth fundamental, technical and macro analysis for long-term 

capital appreciation and risk control.



Technical Analysis
While the recovery has helped several technical metrics we monitor, we 

would like to see market participation broaden.  Given the macro 
uncertainty, we do expect volatility to remain elevated.  



A Bifurcated Market
For the “average stock,” the rebound has not been nearly as robust.

Source: Bloomberg, Russell, Valueline. Data as of 05/11/2020.
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Large-Cap Tech Stocks are Leading
The performance differential between small-cap stocks and large-cap technology stocks 

has hit historic levels.

Source: Bloomberg, Jefferies. Data as of 05/11/2020.



Source: Bloomberg, Barclays, S&P.  Data as of 05/11/2020.

Investors Remain Defensively Positioned
Flows into money market funds have reached record levels.



Fundamental Analysis
Earnings season is confirming a challenging environment as companies 

recalibrate their outlooks towards a slower growth backdrop.  While near-
term visibility remains poor, we expect a sharp recovery later in the year.



Watching Earnings Growth Rates
We expect the downturn, and upturn, in corporate profits to rival the Global 

Financial Crisis.

Source: Bloomberg, Morgan Stanley, S&P.  Data as of 05/11/2020.



Valuation is Extended
Depressed earnings and a recovery in prices are keeping valuation elevated.

Source: Bloomberg, CS. Data as of 05/11/2020.



A Challenging Backdrop
Bankruptcy filings have increased despite the improvement in credit.

Source: Bloomberg, Goldman Sachs. Data as of 05/11/2020.



Macroeconomic Analysis
Virus-related shutdowns will significantly impact the near-term economic 
backdrop, but significant monetary and fiscal responses will help cushion 

the blow.  The re-opening of the world economy needs to be closely 
monitored.



The Stimulus Response is the Largest in History
Pandemic-related spending as a percentage of GDP will set records. 

Source: Bloomberg, Barclays, OMB. Data as of 05/11/2020.
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Employment Trends Will Be Key
Employment has seen the sharpest retrenchment in history.  Some of those job losses 

will be temporary.  

Source: Bloomberg, US NFP, Goldman Sachs.  Data as of 05/11/2020.
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The Road Back
Many states are taking steps to reopen their economies.  We will be watching for 

economic traction and 

Source: Bloomberg, NGA, Barclays. Data as of 05/11/2020.
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Many of the technical metrics we monitor are improving.  
However, uncertainty associated with the timing of an 
economic recovery remains.

Earnings and economic data will be weak near-term.  The 
market will look through that weakness if confidence in the 
recovery continues.  Aggressive monetary and fiscal policy 
responses are helping to lower the odds of the worst 
outcomes materializing.  

As improving pandemic datapoints collide with the realities 
of a challenging economic and earnings backdrop, we believe  
there will be opportunities for investors to deploy capital.
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