Baker Avenue

WEALTH MANAGEMENT

Market Update

May 5, 2020

Presented By:
Doug Couden, CFA
Chief Investment Officer



Our Grow and Protect Investment Approach

We utilize in-depth fundamental, technical and macro analysis for long-term
capital appreciation and risk control.
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Technical

Analysis

Technical Analysis

Technical metrics continue to heal. However, given the macro uncertainty,
we do expect volatility to remain elevated.



Technical

Analysis

Keeping an Eye on Key Price Levels

The market has bounced into a zone that has seen a lot of volume over the past year.
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Technical

Analysis

Some Improvement in Market Internals

The improvement in market breadth is an encouraging sign.
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Source: Bloomberg, Stategas. Data as of 05/03/2020.




Technical Investors Have Focused on Laggards Recently

Analysis

April month-end buying was focused on the worst-performing stocks.
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Fundamental

Analysis

Fundamental Analysis

Earnings season is confirming a challenging environment as companies
recalibrate their outlooks towards a slower growth backdrop. While near-
term visibility remains poor, we expect a sharp recovery later in the year.



Fundamental
Analysis

Sector Returns Since the March Lows

Cyclical sectors have outperformed defensive sectors since the market bottomed.
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Fundamental

Analysis

Checking in on the Credit Markets

The credit backdrop has improved, but spreads vs. Treasuries are still elevated.
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Fundamental

Analysis

IPO and M&A Activity Has Slowed

Activity slows in recessions but accelerates coming out.

IPO Listings — Annual M&A Activity — Annual
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Macro

Analysis

Macroeconomic Analysis

Virus-related shutdowns will significantly impact the near-term economic
backdrop, but significant monetary and fiscal responses will help cushion
the blow. The re-opening of the world economy needs to be closely
monitored.
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Macro

Analysis

The Unemployment Rate Could Reach Depression Era Levels

Aggressive policy intervention will help cushion the economic impact.
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Macro

Analysis

The Stock Market is a Discounting Mechanism

The economic outlook matters more than the current level of GDP.

Year GDP Stock Market
1949 0.6% 18.3%
1954 -0.6% 52.6%
1958 0.7% 43.7%
1962 6.1% -8.8%
1966 6.6% -10.0%
1969 3.1% -8.2%
1973 5.6% -14.3%
19756 -0.2% 37.0%
1977 4.6% -7.0%
1981 2.5% 4.7%
1982 -1.8% 20.4%
2002 1.7% -22.0%
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Source: Bloomberg, S&P, NBER. Data as of 05/04/2020.



Macro

Analysis

The Road Back

As of today (5/5), there will be 32 US states with either no active stay-at-home
order or limited re-opening underway.
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Current Market Overview — May 5, 2020

» As the market consolidates, the short-term technical
metrics we monitor are improving. We expect a “u-shaped”
economic recovery, and believe uncertainty associated with
the timing of that recovery will keep market volatility
elevated.

» Earnings and economic data will be weak near-term. The
market will look through the weakness if confidence in the
recovery continues. Aggressive monetary and fiscal policy
responses are helping to lower the odds of the worst
outcomes materializing.

» As improving virus datapoints collide with the realities of a
challenging economic and earnings backdrop, we believe
there will be opportunities for long-term investors to
reengage.

15



Baker Avenue

WEALTH MANAGEMENT

This webinar has concluded.

For any further questions, please contact your advisor
directly or call (415) 986-1110.

Thank you for your time.

The charts and graphs in this presentation do not reflect past or current recommendations made by Baker Avenue Asset
Management LP. It is designed for educational purposes only and should not be used to predict security prices or market levels.
Any suggestion of cause and effect or of the predictability of economic or investment cycles is unintentional. Past performance
is never a guarantee of future performance and the charts and graphs in this presentation are not meant to predict future
performance. Investors should not base any investment decisions solely on the information provided by them. Current and
prospective Baker Avenue Asset Management LP clients should not base investment decisions solely on index performance as
no client or investor has achieved the results portrayed here. The indices are unmanaged, cannot be invested in directly and
are never comprised of a cash allocation. Baker Avenue Asset Management LP may or may not trade in securities that are
represented in these indices. Any reference to specific stocks or companies traded on a public exchange are not considered
recommendations and should not be interpreted as such. BakerAvenue may currently own or have previously owned the
specific stock or company referenced, and a list of our past holdings can be found at the SEC website here. No representation is
made that the performance or volatility of any Baker Avenue strategies will track or otherwise reflect a particular index. We
have the ability to move to cash at times when the risk is not appropriate. Therefore, there is a potential for significant
dispersion between the performance of our strategies and the indices as the indices are unmanaged and cannot move to 100%
cash as we may do for our clients. Baker Avenue Asset Management LP is an independent registered investment adviser.
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