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Our Grow and Protect Investment Approach

We utilize in-depth fundamental, technical and macro analysis for long-term
capital appreciation and risk control.

Macro
Analysis

- Monetary Policy - Geopolitical Issues

- Fiscal Policy « Business Cycle Analysis
- Interest-Rate Analysis - Inflation Direction

+ Currency Moves - Credit Cycle Analysis

Fundamental
Analysis

+ Revenue & Cost Drivers

« Competitive
Positicning

- Identifiable Catalysts

» Forecasts vs.

Technical
Analysis

- Relative Strength

+ Intermarket Analysis
+ Market Trends

+ Moving Averages

+ Support & Resistance

Levels Expectations
- Seasonal Patterns - Free Cash Flow
- Waluation
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Investment Committee

- Risk Exposure

- Portfolio Characteristics
Rewview

« Thesis Challenges

+ Mew Securities
Selection



Technical

Analysis

Technical Analysis

The recovery in the market has improved several technical metrics we
monitor. There is more work to be done. Given the macro uncertainty, we
do expect volatility to remain elevated.



Technical

Analysis

Approaching a Key Technical Test

Following a month-long consolidation, the S&P 500 is now back to key technical levels.
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Technical
Analysis

Market Breadth Has Room to Improve

For the “average stock,” the rebound has not been nearly as robust.
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Technical Near Key Resistance Levels on Several Macro Signals

Analysis

We use technical criteria to help analyze important macro variables.

Copper Crude Oil
rﬂﬁmrkﬁwj - H‘v mr‘% ‘““‘J‘Lwﬂwﬂ ML»{LM%M W Mo“j L"‘H F60

F
p ~o

yoo

F-20

=200

I1ay Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May @y Jun i Aug Sep Oct Nov Dec Jan Feb Mar Aor May
2019 2020 2019 2020

Source: Bloomberg. Data as of 05/18/2020.




Fundamental

Analysis

Fundamental Analysis

Corporations have recalibrated their outlooks based on the slower growth
backdrop. While near-term visibility remains poor, we do expect a sharp
recovery in fundamentals later in the year.



Fundamental

Analysis

Earnings Growth Rates are Troughing

We expect the current quarter to mark the lows in profitability.
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Fundamental

Analysis

Valuation is Extended

Depressed earnings and a recovery in prices are keeping valuation elevated,
even after factoring in lower interest rates.
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Fundamental

Analysis

Dispersion

In some cases, the dispersion valuation has reached historic levels.
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Macro

Analysis

Macroeconomic Analysis

Virus-related shutdowns are resulting in discouraging economic
headlines. Significant monetary and fiscal responses will help cushion the
blow. We are closely monitoring the economic re-opening.
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Macro

Analysis

Economic Reports Will Highlight The Shutdown

The US economic data will continue to reflect the historic retrenchment in activity.
Some geographies are showing encouraging signs.
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Macro

Analysis

Bond Yields Are Trying to Find a Bottom

After holding record low levels, we suspect bond yields are poised to work higher.
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Macro

Analysis

The Road Back

Mobility trends are showing early signs of the recovery.
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Current Market Overview — May 20, 2020

» Many of the technical metrics we monitor are improving.
However, uncertainty associated with the timing of an
economic recovery remains.

» Earnings and economic data will be weak near-term. The
market will look through that weakness if confidence in the
recovery continues. Aggressive monetary and fiscal policy
responses are helping to lower the odds of the worst
outcomes materializing.

» Improving pandemic datapoints are colliding with the
realities of a challenging economic and earnings backdrop.
We are opportunistically using the associated volatility to
deploy capital.
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This webinar has concluded.

For any further questions, please contact your advisor
directly or call (415) 986-1110.

Thank you for your time.

The charts and graphs in this presentation do not reflect past or current recommendations made by Baker Avenue Asset
Management LP. It is designed for educational purposes only and should not be used to predict security prices or market levels.
Any suggestion of cause and effect or of the predictability of economic or investment cycles is unintentional. Past performance
is never a guarantee of future performance and the charts and graphs in this presentation are not meant to predict future
performance. Investors should not base any investment decisions solely on the information provided by them. Current and
prospective Baker Avenue Asset Management LP clients should not base investment decisions solely on index performance as
no client or investor has achieved the results portrayed here. The indices are unmanaged, cannot be invested in directly and
are never comprised of a cash allocation. Baker Avenue Asset Management LP may or may not trade in securities that are
represented in these indices. Any reference to specific stocks or companies traded on a public exchange are not considered
recommendations and should not be interpreted as such. BakerAvenue may currently own or have previously owned the
specific stock or company referenced, and a list of our past holdings can be found at the SEC website here. No representation is
made that the performance or volatility of any Baker Avenue strategies will track or otherwise reflect a particular index. We
have the ability to move to cash at times when the risk is not appropriate. Therefore, there is a potential for significant
dispersion between the performance of our strategies and the indices as the indices are unmanaged and cannot move to 100%
cash as we may do for our clients. Baker Avenue Asset Management LP is an independent registered investment adviser.
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