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Grow and Protect Investment Philosophy

We utilize in-depth fundamental, technical and macro analysis for long-term capital appreciation and risk control.

Macroeconomic Analysis

* Monetary Policy * Geopolitical Issues

* Fiscal Policy * Business Cycle Analysis
* Interest-Rate Analysis * Inflation Direction

+ Currency Moves + Credit Cycle Analysis

Fundamental Analysis

Technical Aﬂa'ySIS *  Revenue & Cost Drivers

*  Competitive Analysis

*  Positioning

* ldentifiable Catalysts

*  Forecasts vs. Expectations
*  Free Cash Flow

*  Valuation

*  Relative Strength

* Intermarket Analysis

*  Market Trends

¢ Moving Averages

*  Support & Resistance Levels
*  Seasonal Patterns

BakerAvenue
Investment Committee

Risk Exposure * Thesis Challenges
Portfolio Characteristics Review * New Securities Selection



Technical

Analysis

Technical Analysis

The technical backdrop is in good shape. Rotation among asset classes and
elevated investor sentiment is helping keep volatility somewhat elevated. We
continue to expect choppy but directionally-positive trading.



Technical Price Trends Remain Positive

Analysis

It has been over a year since the pandemic lows were set. Many indices
are now consolidating recent gains.
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Most technical metrics we monitor remain supportive, although the percentage of stocks trading
above certain moving averages is elevated.
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Technical Rotation Within The Market Continues

Analysis

The relative strength of more economically-sensitive groups has increased.
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N Investor Sentiment Has Increased

Analysis

The first quarter of 2021 had the largest equity inflows on record. However,
cumulative equity flows over the past few years remain well off those of money
market funds and bonds.
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Technical Seasonals Are Still Supportive

Analysis

April tends to be a good month for stocks.
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Fundamental

Analysis

Fundamental Analysis

Corporate fundamentals are improving. We expect the sharp recovery in revenues
and profits to continue. Credit metrics remain supportive.



Fundamenta Fundamentals Are Improving

Analysis

Earnings are set to expand each quarter this year, with record profitability by year-end.
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Fundamenta Checking In On Valuations

Analysis

The spreads between the richest and cheapest stocks is historically wide. Valuations

look more attractive when the low interest rate environment is factored in.
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Fundamentl Inflation And Market Valuation

Analysis

Increasing confidence in the US recovery (and the potential for inflation) is a key
theme we are monitoring. Higher levels of inflation are associated with declining

markets.
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Fundamental Credit Remains SUppOI’tiVG

Analysis

Credit spreads relative to risk-free rates remain low.
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Macro

Analysis

Macroeconomic Analysis

We believe yields are rising for the right reasons as economic datapoints continue to support the
gradual recovery narrative. The historic monetary and fiscal response to the pandemic should
continue to act as a tailwind for risk assets.



Macro

Analysis

Expecting The Best GDP Growth In Forty Years

The post-pandemic reopening of the global economy should ignite historic economic activity.
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Macro

Analysis

Interest Rates Have Moved Higher

Better economic data, along with higher inflation expectations, are pushing rates higher. We
believe there is room for more upside.
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Macro

Analysis

Historic Policy Support

Monetary and fiscal policy around the world have provided record amounts of stimulus.
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Macro

Analysis

High-Frequency Datapoints Continue To Improve

Provided the incoming data remains supportive, recovery sentiment should stay positive.
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*  Most of the technical, fundamental and macro metrics we monitor are positive. While elevated
investor sentiment increases the odds of short-term consolidations, long-term trends are in

good shape.

« Technicals are highlighted by strong price trends, offset somewhat by mixed internals.
Corporate fundamentals continue to improve and credit markets remain supportive. Macro
datapoints, including higher interest rates, will track vaccine and reopening optimism.
Aggressive monetary and fiscal policy will continue to be a tailwind.

* While economic uncertainty still exists, we believe recession or bear market odds remain low.
Our focus is on "how” we are exposed to the market, not “if” we should be exposed.



This webinar has concluded.

For any further questions, please contact your advisor directly or call
(415) 986-1110.
Thank you for your time.

The charts and graphs in this presentation do not reflect past or current recommendations made by Baker Avenue Asset Management LP. It is designed for educational
purposes only and should not be used to predict security prices or market levels. Any suggestion of cause and effect or of the predictability of economic or investment cycles
is unintentional. Past performance is never a guarantee of future performance and the charts and graphs in this presentation are not meant to predict future performance.
Investors should not base any investment decisions solely on the information provided by them. Current and prospective Baker Avenue Asset Management LP clients should
not base investment decisions solely on index performance as no client or investor has achieved the results portrayed here. The indices are unmanaged, cannot be invested in
directly and are never comprised of a cash allocation. Baker Avenue Asset Management LP may or may not trade in securities that are represented in these indices. Any
reference to specific stocks or companies traded on a public exchange are not considered recommendations and should not be interpreted as such. BakerAvenue may
currently own or have previously owned the specific stock or company referenced, and a list of our past holdings can be found at the SEC website here. No representation is

made that the performance or volatility of any Baker Avenue strategies will track or otherwise reflect a particular index. We have the ability to move to cash at times when the
risk is not appropriate. Therefore, there is a potential for significant dispersion between the performance of our strategies and the indices as the indices are unmanaged and
cannot move to 100% cash as we may do for our clients. Baker Avenue Asset Management LP is an independent registered investment adviser.



https://www.sec.gov/cgi-bin/browse-edgar?company=baker+avenue&owner=exclude&action=getcompany

