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Grow and Protect Investment Philosophy

We utilize in-depth fundamental, technical and macro analysis for long-term capital appreciation and risk control.

Macroeconomic Analysis

* Monetary Policy * Geopolitical Issues

* Fiscal Policy * Business Cycle Analysis
* Interest-Rate Analysis * Inflation Direction

» Currency Moves + Credit Cycle Analysis

Technical Analysis Fundamental Analysis

*  Revenue & Cost Drivers

*  Competitive Analysis

*  Positioning

* ldentifiable Catalysts

*  Forecasts vs. Expectations
*  Free Cash Flow

*  Valuation

*  Relative Strength

* Intermarket Analysis

*  Market Trends

¢ Moving Averages

*  Support & Resistance Levels
*  Seasonal Patterns

BakerAvenue
Investment Committee

* Risk Exposure * Thesis Challenges
« Portfolio Characteristics Review * New Securities Selection



Technical

Analysis

Technical Analysis

The technical backdrop is in good shape, although pockets of the market are
stretched relative to trend. Rotation within the market continues and is
keeping volatility elevated. We continue to expect choppy but
directionally-positive trading.



Technical

Analysis

Strong Price Moves Over The Past Twelve Months

The recent recovery in small caps has been particularly impressive.
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e Highly Shorted Stocks Have Rallied

Highly shorted companies have outpaced the broad market since the
vaccine announcements.
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Correlations amongst stocks is coming down as investors become more discerning.
This is a welcome sign.
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Technical

Analysis

Cumulative Advance Decline Line
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Checking In On Market Internals

A rising advance-decline line is confirming the overall price trend, while
the number of new highs has room for further expansion.
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i Investor Sentiment Has Increased

Analysis

Cumulative equity flows of the past few years remain well off those of
money market funds and bonds.
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Fundamental

Analysis

Fundamental Analysis

Valuations are stretched, but corporate fundamentals are improving. We expect
the sharp recovery in revenues and profits to continue. Credit metrics remain
supportive.



Fundamenta Fundamentals Are Improving

Analysis

Earnings (and sales) estimates are being revised higher for 2021, and 2022.
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Fundamentsi Earnings Leverage And Economic Recoveries

Analysis

This year GDP growth is expected to be the best in several decades.
Earnings should follow.
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Fundamental The Market Isn’t Cheap, But Valuation Dispersion Is High

Analysis

There is a big valuation gap between the "haves” and "have-nots”.

Valuation dispersion between the 20th and 80th percentile of S&P 500 stocks
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I The Credit Backdrop Is Supportive

Analysis

Corporate spreads vs. Treasuries have reached pre-pandemic levels. A strong credit
backdrop is supportive of strong market returns.
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Macro

Analysis

Macroeconomic Analysis

Economic datapoints continue to support the gradual recovery narrative. The historic monetary
and fiscal response to the pandemic should continue to act as a tailwind for risk assets.



Macro

Analysis

The Economic Recovery Is Continuing
We expect US GDP growth to be over 5% in 2021, partly driven by inventory restocking.
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Macro

Analysis

Reflation Signals Picking Up

Inflation expectations are moving higher. Asset classes are adjusting to the outlook.

Copper ($ Price) 5-Year, 5-Year Forward Inflation Expectation Rate
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Macro

Analysis

Historic Policy Support

Monetary and fiscal policy around the world have provided record amounts of stimulus.
Measures of money supply have hit record levels.
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Macro

Analysis

Encouraging Vaccination Signs

Increasing vaccinations has hospitalization trends running ahead of schedule.

190,000
sesoee Trend +1 stdey
(229,654)
170,000
. Frior Trend
,, 150.000 (172,948)
o .
2
= .
| .
‘® 130,000
=
2 ~..... Trend -1 stdev
I (116,242)
=]
= 110,000
o Initial protection
o begins approx
w 14-days after
= wvaccination — L ctual
50,000 Hospitalizafions
(93,536)
2] A
= ra
70,000 .E 20 y
o
(%)
o
= 0
50,000
:b:l-:!-:l':buuuuuuuuu{J::E:::::::ﬂ
2222222223230 shBhEEERS38pn
il e e s QT QY
— NN N — v v o el s s s ]

Source: Bloomberg, Goldman Sachs, BakerAvenue. Data as of 02/05/2021.



Many of the technical, fundamental and macro metrics we monitor continue to show steady
improvement. The recent volatility around highly-shorted names needs to be monitored, but

we don't see any systemic risks.

Valuations are a bit stretched, but corporate fundamentals continue to improve. While macro
datapoints will track vaccine optimism, aggressive monetary and fiscal policy responses will
continue to act as a tailwind.

While economic uncertainty exists, we believe recession or bear market odds remain low.
Given our base case, pullbacks present opportunities to deploy capital for the long-term.



This webinar has concluded.

For any further questions, please contact your advisor directly or call
(415) 986-1110.
Thank you for your time.

The charts and graphs in this presentation do not reflect past or current recommendations made by Baker Avenue Asset Management LP. It is designed for educational
purposes only and should not be used to predict security prices or market levels. Any suggestion of cause and effect or of the predictability of economic or investment cycles
is unintentional. Past performance is never a guarantee of future performance and the charts and graphs in this presentation are not meant to predict future performance.
Investors should not base any investment decisions solely on the information provided by them. Current and prospective Baker Avenue Asset Management LP clients should
not base investment decisions solely on index performance as no client or investor has achieved the results portrayed here. The indices are unmanaged, cannot be invested in
directly and are never comprised of a cash allocation. Baker Avenue Asset Management LP may or may not trade in securities that are represented in these indices. Any
reference to specific stocks or companies traded on a public exchange are not considered recommendations and should not be interpreted as such. BakerAvenue may
currently own or have previously owned the specific stock or company referenced, and a list of our past holdings can be found at the SEC website here. No representation is
made that the performance or volatility of any Baker Avenue strategies will track or otherwise reflect a particular index. We have the ability to move to cash at times when the
risk is not appropriate. Therefore, there is a potential for significant dispersion between the performance of our strategies and the indices as the indices are unmanaged and
cannot move to 100% cash as we may do for our clients. Baker Avenue Asset Management LP is an independent registered investment adviser.




Baker Avenue bakerave.com

WEALTH MANAGEMENT

San Francisco Dallas New York Seattle

301 Battery St, Fl 2 550 Reserve St 55 Thompson St 600 15t Ave, Fl 1

San Francisco, CA 94111 Southlake, TX 76092 New York, NY 10012 Seattle, WA 98104
(t)415.986.1110 (t) 415.986.4140 (t)212.202.3188 (t) 206.788.8686

(e) stf@bakerave.com (e) tx@bakerave.com (e) ny@bakerave.com (e) pnw@bakerave.com

Since 2004, BakerAvenue has guided clients through personal and professional life transitions. Our firm provides comprehensive
wealth management and investment expertise for high-net-worth individuals, families, trusts, and foundations.

Driven by our purpose, we strive to make a positive impact on society alongside financial return. We're headquartered in San Francisco
with offices in New York, Dallas and Seattle. For more information, please contact us at 415.986.1110 or visit us at bakerave.com.

To view BakerAvenue's full disclosures, please visit bakerave.com/disclosures.
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