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The legal and/or tax information contained herein is general in nature, is provided for informational purposes only, and should not be construed 
as legal or tax advice. It does not involve the rendering of personalized investment advice and should not be construed as an offer to buy or sell, 
or a solicitation of any offer to buy or sell securities. All information is subject to change. This material contains references to concepts that have 

legal, accounting and tax implications, and is not intended as legal, accounting or tax advice as Baker Avenue Asset Management LP is not 
engaged in the practice of law, tax or accounting. Information presented is believed to be factual and up-to-date, and BakerAvenue cannot 
guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which may be applicable to a particular 

situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and regulations are 
complex and are subject to change. Changes in such laws and regulations may have a material impact on pre- and/or after-tax investment results. 
BakerAvenue makes no warranties with regard to such information or results obtained by its use and disclaims any liability arising out of your use 

of, or any tax position taken in reliance on, such information. Consult your own attorney and/or accountant for advice regarding your particular 
situation.

The opinions expressed in this commentary are those of the author and may not necessarily reflect those held by Baker Avenue Asset 
Management LP. This is for general information only and is not intended to provide specific investment advice or recommendations for any 

individual. To view full disclosures, visit bakerave.com/disclosures.
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Stocks Have Worked – Regardless Of  
Presidential Party
Both parties have witnessed bull and bear markets.
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S&P 500

Source: Barclays, Bloomberg, S&P.  Data as of 06/30/2020.



Presidential Election Years
Markets historically have performed above average in election years 
(however the best years come when there is no Presidential or mid-term 
election).
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Source: Barclays, Bloomberg, S&P.  Data as of 06/30/2020.



Performance Under Different Control 
Scenarios

The Congressional make-up will be important to monitor.
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Source: Strategas, Bloomberg, S&P.  Data as of 06/30/2020.



New vs. Incumbent Presidents
On average, stocks have performed better when an incumbent wins 
re-election.
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Source: Barclays, Bloomberg, S&P.  Data as of 06/30/2020.



Can Three-Month S&P 
500 Performance 
Predict the Winner?

The market could be a better 
indicator than the polls and 
pundits.
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Source: Strategas, Bloomberg, S&P.  Data as of 08/12/2020.



Positioning Remains Defensive

Investors are 
defensively positioned, 
which should offset 
some politically-
charged volatility.
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Source: Strategas, Bloomberg, S&P.  Data as of 08/12/2020.
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Thoughts On Portfolio Positioning
Potential winners and losers.

Source: BakerAvenue.  Data as of 08/12/2020.



Monitoring Market 
Signals

We will be analyzing sub-
components of the market to help 
with our positioning.

Source: Barclays, Strategas, CS, Bloomberg, S&P.  Data as of 07/30/2020.

Industry Relative PerformanceHigh Tax vs. Low Tax Companies

Market Stress (Credit Spreads) Volatility (VIX Index)



Concluding Thoughts – August 2020

• We are less than 90 days out from the Presidential Election.  
We fully expect the associated headlines to keep market volatility
elevated relative to “normal” years.

• Believe it or not, there are more important factors to consider than who is sitting 
in the Oval Office.  We lean heavily on our technical, fundamental and macro 
disciplines to gauge the materiality of potential political changes.

• Most outcomes do not require significant asset allocation shifts.  That said, there 
will be potential winners and losers.  It will be important to differentiate between 
tactical and secular opportunities, and risks.

• Expect further updates from us as the election nears and agendas are formalized.
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Thank you for viewing BakerAvenue’s
“Money Clip” Series
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Doug Couden CFA, Chief  Investment Officer

Doug is a tested market specialist with multiple cycles under his belt. He fronted and leads the 
firm’s multi-disciplined (technical, fundamental and macro) investment approach. He is a 

member of the firm’s executive committee, is responsible for managing the investment team, the 
firm’s research process, and overall performance of the strategies.

Our new “Money Clips” are a series of 5-minute videos, each presented by a BakerAvenue wealth and investment 
management expert, to give you timely insights on key wealth management topics and trends.  

If you’d like to request a copy of this recording along with the slides, please email us at: 
bakeravenue@bakerave.com



bakerave.com

New York
55 Thompson St
New York, NY 10012
(t) 212.202.3188
(e) ny@bakerave.com

San Francisco
301 Battery St
San Francisco, CA 94111
(t) 415.986.1110
(e) sf@bakerave.com

Dallas
550 Reserve St
Southlake, TX 76092
(t) 415.986.4140
(e) tx@bakerave.com

Since 2004, BakerAvenue has guided clients through personal and professional life transitions. Our firm provides comprehensive 
wealth management and investment expertise for high-net-worth individuals, families, trusts, and foundations.​

​Driven by our purpose, we strive to make a positive impact on society alongside financial return. We’re headquartered in San
Francisco with offices in New York and Dallas. For more information, please contact us at 415.986.1110 or visit us at bakerave.com.

To view BakerAvenue's full disclosures, please visit bakerave.com/disclosures.
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