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Lower cost of coverage

Liability Insurance

Protect Assets from Tort Action Related to Personals Liability or Presmises 
Liability

Adequacy of Coverage

Coverage amount to protect 
net worth and future potential 

earnings

Appropriateness of Policy

policies

Attorney fees

Slander/Libel

Purchase Umbrella Policy

Protect assets and future 
earnings or in lieu of underlying policies

Maximum coverage on 
underlying policies is expensive

Increase underlying coverages 
to maximum amount and/
or purchase excess liability 

coverage or Umbrella  Policy

Excess liability and Umbrella 

Risk Management & Insurance Planning

Includes Life, Disability, Long-Term Care, and Liability insurance. Review current policies; types, premium, 
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Life Insurance

Income for Survivor Ben-

Lifetime Needs

Fund Major Liabilities at 
Death Tax-Favored Investment

Adequacy 
of Coverage 

Lifestyle 
continua-

tion

Appropri-
ate- ness of 

Policy

Term vs. 
Permanent

-
tiveness

 Older 
policies 

with higher 
mortality 

costs

Adequacy 
of Coverage

 Estate Tax 
Liability

Buy / Sell 
Agreement

Deferred 
Compensa-

tion

Appropri-
ate- ness of 

Policy

Policy 
terms

-
tiveness 

Older 
policies 

with higher 
mortality 

costs

Adequacy 
of Coverage 

Tax- bal-
anced 

portfolio

Appropri-
ate- ness of 

Policy

Required 

returns

-
tiveness 

Domestic 

Calculate 
income 
replace-

ment and 
present 
value of 
future 

liabilities 
Adjust 

coverages

Buy Term 
and invest 

1035 
Tax- Free 
Exchange

Reevalu-
ate needs 
regularly
Increase 
coverage

Permanent 
vs. Term 
Owner-
ship by 

Irrevoca-
ble Life 

Insurance 
Trust

Second to 
Die Policy

1035 
Tax- Free 
Exchange

Reevalu-
ate needs 
regularly

MEC
vs. Non-

MEC

Uncon-
ventional 

investment 
opportu-

nities

Life 
Insurance 

provide 
assets 

needed to 
generate 
income 

and fund 

goals

Term 
can be 

targeted 

goals

Permanent 
Insurance 
provides 
tax- ad-

vantaged 
build up of 
cash value

Lowers 
policy cost

Life 
Insurance 

provide li-
quidity to 
pay estate 
taxes and 

meet other 
liabilities

Irrevoca-
ble Life 

Insurance 
Trust 

removes 
Insurance 
proceeds 
from tax-
able estate 

Permanent 
Insurance 
provides 

guar-
anteed 

premium 
amount

Lowers 
policy cost

Lowers 
policy cost

Tax-based 
portfolio

Tax-free 
death 

maximizes 
ROI

Risk Management & Insurance Planning
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Reduced cost 
increases cash 

needs, includ-
ing investments

Disability Long-Term Care Insurance

Provide Replacement Income in Case of 
Long-Term Disability

Adequacy of 
Coverage

Elimination 
period

Occupational 

Appropriateness 
of Policy

Policy terms 

-
abilitySlander/

Libel

Select level and 
place of care 

Select right 
insurance com-

pany

Provides cash 

to maintain 
lifestyle

amount will 
replace actual 
loss of income 

Provides for 
proper care

-
ness

Premium 
amount

Tax treatment of 

Increase cover-
age to projected 

need

Use appropriate 
periods 

Own Occupa-
tion or Loss of 

Earnings Policy

Select the 
right premium 

amount

Pay premiums 
with post-tax 

dollars 

Tax-free ben-

Long-Term Care

Reduced cost 
increases cash 

needs, includ-
ing investments

Adequacy of 
Coverage

units 

Elimination 
period

Appropriateness 
of Policy

Policy terms; 

care

When do bene-

 
Slander/Libel

Select coverages 

Select service 
level

Select places of 
care 

Select right 
insurance com-

pany

Consider 
COLA

Reduces need 
to spend cur-

rent income or 
deplete assets

-
nition ensure 

be paid when 
needed

-
ness

Premium 
amount

Tax treatment

Adjust daily 

to match cost 
of desired 
coverage 

Use appropriate 
elimination / 

Select right pre-
mium amount

Buy policy 
sooner 

Pay premiums 
with tax-de-

ductible dollars 
as medical 
expenses 

partially tax-
free from quali-

Risk Management & Insurance Planning




